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Abstract

The present study was conducted on two villages of one block of Amritsar District of Majharegion
of Punjab to find constraints perceived by dairy farmers in adoption and repayment of dairy loans.
Majority of dairy farmers belongs to different categories according to herd size. Most of dairy
farmers considered, high rate of interest, too many intermediates, lengthy complicated |oan procedure,
problem of financial guarantor, attitude of the loan officer, low price of milk, high cost of feed &
fodder, low milk production, failure of milk animal to conceive every year, exploitation by milk
vendors and animal trader as the serious problems.

K eywor ds: Adoption, constraint, dairy farmers, intermediates, guarantor

I ntroduction

Therice-wheat cropping pattern in the farming economy of Punjab has not only attained its potential but also
led to depletion of soil and water resources of the state (Sidhu and Johl 2002). Recently the agriculture is
facing a serious economic & ecological crisis. Inthiscritical situation it isdesirableto encourage alternative
farming systems such asdairy farming, vegetable growing, fruit cultivation, agro forestry etc. From all these
options dairy farming is being considered as one of the most viable option for diversifying the agricultural
economy of the state (Govt. of Punjab 2002). Livestock economy in Indiais an integral part of the farming
system and play an important rolein national economy aswell asin socio-economic development of millions
of rural households (Sharma 2004). A symbiotic relationship exists between man, land and livestock eco.
System, live stock comprising mainly cattle and buffalo have acomplementary, supplementary and sustainable
relationship with cropsin the mixed farming system. Punjab is one of the most progressive states of India. The
total milk productionin Punjab is955.4 thousand tones per annum. Though the situation of total milk production
in Punjab is better than rest of the country, still production level and adoption of animal husbandry innovations
have been far from satisfactory. The dairy farmersarefacing many problemsin this profession, which leadsto
stagnation in minds of dairy farmers. There are many constraintsin dairy farming dueto which farmersare not
adopting the recommended practices.
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Credit is one of the major components whose contribution plays very important role in adoption of dairy
farming. In the present study an attempt was made to ascertain the constraints perceived by dairy farmersin
adoption and repayment of dairy loans.

Materials and Methods

The present study was conducted in Amritsar District of MajhaRegion of Punjab. Amritsar districts has many
villagesin different blocks. The sampling procedure employed to sel ect ultimate unit of samplewas multistage
sampling technique. One block (Verka) was selected from the district and then two villages (Dhattal and
Khankot) were selected from block. This was in accordance with the study done by Sharmaet al., (2010).
Three categories of dairy farmers were prepared on the basis of number of animals possessed by them.
Namely small dairy farmers (<10 animals), Medium dairy farmers (10-20 animals) and large dairy farmers (>20
animals). (Kumar et. al., 2009). A separatelist of all dairy farmerswere prepared from sel ected villagesand total
of fifty respondents were selected randomly by using proportional size of sampling technique (Aulakh et. al.,
2010).

In present study to find out the constraints perceived by dairy farmers in adoption and repayment of dairy
loans, alist of various constraints was prepared in consultation with extension scientists, available literature
and progressive dairy owners. Then the information was collected on three point continuum i.e. extreme,
moderate and negligible and scorevalues of 3, 2 and 1 were awarded respectively. Therankswere assigned on
the basis of mean constraint scores.

Results and Discussion
The results obtained in the study are described in the following sections.

Constraints Perceived in Adoption of Dairy Loans

There are many constraints which hinder in adoption of dairy loans by dairy farmers. Some constrains
contribute morein hindrance and other less. As Table | showsin loan procedures constraints like high rate of
interest, too many intermediates, lengthy complicated |oan procedure, problem of financial guarantor, attitude
of the loan officer are considered most severe while mode of payment, inadequate loan amount and role of
other departments are considered |east severe by dairy farmers having less than 10 animals. Rate of interest
for agricultural alied sectors is much higher as compare to agriculture sector. Role of intermediates like
guarantor, insurance agents, etc. makes the loan procedure complicated. Role of other departments play a
major role but dueto ignorance of small farmers about the role of other departments and mode of payment of
loan they considered these factors as least severe problems.

Moderate dairy farmers having 10-20 animals consider high rate of interest, too many intermediates, attitude
of theloan officer, lengthy complicated |oan procedure, inadequate |oan amount and illiteracy of the borrowers
asmajor problems. Most of the dairy farmers areilliterate. They cannot understand |oan procedure of banks
easily. Procedure of bank should be simple and loan amount given to them should be adequate. They consider
problem of financial guarantor, role of other department, policy of banks and mode of payment asnegligible
problems.

Large dairy farmers having more than 20 animal consider too many intermediates, inadequate |oan amount,
high rate of interest, problem of financial guarantor and attitude of the loan officer as major problem. Dairy
farming require very high investment. The farmers need high amount of loan for starting dairy business but
theloan which is sanctioned by the banksisinadequate and charges very high rate of interest. It cannot fulfill
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their requirements. These farmers consider policy of banks, role of other department and mode of payment as
negligible problem.

On pooled analysis of al 50 respondents it was observed that they consider high rate of interest, too many
intermediates, lengthy complicated loan procedure, attitude of the loan officer and problem of financial
guarantor as severe problems while policy of banks, mode of payment and role of other department as least
severe problems.

Table 2 showsthe mean score and ranking order of different constraintsthat small, medium and large farmers
arefacing. Thefirst threeranksattained in all categoriesare high rate of interest (2.58), too many intermediates
(2.44) and lengthy complicated loan procedure (2.3) respectively. It is suggested that rate of interest on dairy
loans should be lowered as in agricultural loan and procedure of loan sanction should be easy and without
intermediates.

Constraints Perceived by Dairy Farmers about the Repayment of Loan

Thereare many factorswhich cause problemsin repayment of dairy loans. Table 3 showsthe various constraints
which are perceived by dairy farmersin repayment of dairy loans. Small dairy farmers consider low price of
milk, high cost of feed and fodder, failure of milk animals to conceive every year, low milk productivity,
shortage of quality breed animal and loan income generation asthe major problems. Quality of milk isdependent
on good quality animals and type of feed given to them. Dueto lack of fulfilling both conditions, the animals
produce low quality of milk resulting in less price of milk. Dueto poor financial statusof small dairy farmers
they can not purchase good quality animals as they very expensive. According to them diversion of funds,
heavy investment on project and mode of repayment are negligible problems, most of small farmers are not
calculative of keeping animals, as they consider these problems as negligible.

Medium farmers consider costly feed and fodder, exploitation by animal traders, expensive animals, low price
of milk, absence of good marketing system, exploitation by milk vendors, failure of milk animalsto conceive
every year as mgjor constraints. In Punjab state due to monopoly of few companies there is exploitation of
dairy farmers, leading to low price of milk. Shortage of quality breed animals, expansion of farm, mode of
payment, delay in payment by co-operative societies as negligible problem by this category of farmers.

Large farmers consider low price of milk, low milk production, costly feed and fodder, absence of good
marketing system, shortage of quality breed animals and expensive animals as major constraints while
exploitation by animal traders, expansion of farm, diversion of funds and mode of payment are considered
negligible problems.

The pooled analysis of all 50 respondents revealed that low price of milk, costly feed and fodder, low milk
productivity, failure of milk animals too conceive every year, loan income generation, exploitation by milk
vendorsand animal traders as major constraintswhile delay in payment by co-operative societies, expansion
of farm, diversion of fund and mode of payment are negligible problems.

Table 4 shows that when mean score and rank order of these constraints are calculated in al categories of
farmers, low price of milk wasranked first with mean score (2.46), costly feed and fodder was ranked second
with mean score (2.44), low milk productivity wasthird with mean score (2.32). It istherefore suggested that
quality of animal should be improved so that milk productivity of animals can be increased. Government
should take appropriate steps to increase the price of milk and give subsidies on raw material of feed of
animals. Thesefindingsare onlinewith theresult of Kumar et. al., (2009) and Sharmaet. al ., (2008).

377 Print ISSN: 0424-2513 Online |SSN: 0976-4666



EconomicAffairs

JY)RanietaJ.,

p0D
e 04 r4 12 € €T zr a|qib1BeN
o 09 9 e 9 1€ 8 alRIePON uo e Loy
9z (04 4 o S €z 9 aweNxg uo el Jnoce aBps [mouX ON
z€ 04 z vI z o zr a|qib1BeN
e 04 4 e 9 Ge 6 alRIepON weisAs
e 09 9 e 9 6T S aweNxg Buneew poof Josoussqy
8¢ 0g € /S 8 1€ 8 a|qib1BeN
ra 0S g 62 4 o zT aleIepON S9119100S aAIRd0-00
0C 0C I4 vT 4 € 9 awexg Aq wewhed ul kejpq@
vT 0T T 12 € 1T € a|qib1BeN
9z (04 4 62 4 12 L alRIepON
09 0L L 0S L 29 aT awemg MO|S1|IW JO30Ld
8T 04 z (074 € ST ¥0 a|qib1BeN
z€ (04 Z o g Ge 60 aleIepON
0S 09 9 4 9 0S €T aweIxg Mo| s1 AlARONPOId N|IIN
80 0T T L T 8 z a|qib1BeN
o o 4 62 4 o T alRIepON
2s 0S S 9 6 o zT aweIxg A1s0o s1 Jeppo pue pee-
0g 0g € 0C € Ge 6 a|qib1BeN
ra 09 9 24 9 Ge 6 aleIepON sfewiuy psaiq Aenb
8z ot T o S 0g 8 aweNxg noge 8Bpa|Mou Ssa
04 04 z 8z % ST % a|qib1BeN
s 0S g 24 9 29 9T alRIepON
74 (0} e ac 174 ford 9 IWRIIX3 oA _mcwaxw AloNales ewiuy
e 0g € o S 1 % 8|96 BN
o 0g € o g9 op zT aleIepON S[ew Uy pss.q
9e (04 14 82 4! 6€ 0T awenxg Aijenb jo serioys

afelusoied  Aousnbalq efejusoied  Aousnbalq  afelusoied  Aousnbeig
afejusosed 0g 0T=NOZ ¥T=N 92=NOT
S[ewIUe [eJol  Uey)alow Sfewiuy Sewiue 0Z-0T Uey) sso| sewiuy Kiobered 199dsy 'ON 'S

SUe0 Jo WwewAedal 8yl INoge slewle) Arig syl Aq paAideld SIURNISU0D € a|del

378

Print ISSN: 0424-2513 Online |SSN: 0976-4666



Constraints Perceived by Dairy Farmers in Adoption and Repayment of Dairy Loans: c]y)

EconomicAffairs

fonins ajdwes :221n0s

8|q1b1iBoN
9JeJopPOo A
awexg
8|q1b11BeoN
9JeISpPOo A
awe1xg
8|q1b1iGoN
9JeJSpPOo A
ENY V|
8|q1b1iBoN
9JeJopPOo N
EN) Ve
8|q1b11BoN
9JeJopPOo N
EN)iVe|
8|q1b11BoN
9JeJopPOo N
ENS)iVe|
8|q1b1iBoN
9JeJopPo A
awe1x3
8|q1b1iBoN
9JeJSpPOo A

wewAeday Jo spoN LT

199[01d Uo Wwewnsenu| AneaH 9T

Spuny Jo UOKIBAI] ST

wrej jouostedxg T

uoIReUBS BWooU | Ueo ] €T

120k Alone

9AIBOUOD J0U PINOD PWILY 2T

SIOpPUBA M|IIN Aq uorreriodxg T

awenxg  slpen pwiuy Aquoielodxy QT

09 08 8 6¢ 14 69 8T
ce oT T /S 8 L L
8 0T T T 4 14 T
(5174 0S ] 8¢ 1% 89 13
9 0T T 9€ ] L L
9 (0% 14 9€ ] 1 14
144 0S ] 9€ ] o [4)
8¢ (0,4 14 x4 € o 14"
8T (018 T v 9 8 4
8¢ o 14 x4 € L L
89 0S ] L 0T 1] T
4 (018 T L T 6T ]
8T 074 4 T 4 6T ]
8¢ 074 4 v 9 [474 T
144 09 9 v 9 6€ (018
9T 074 4 6¢ 14 8 4
8¢ 0S ] T 4 o 14"
o (019 € AT 8 o 4%
(44 0S ] T 4 aT 14
[474 0T T v 9 1] T
9€ (0% 14 v 9 1€ 8
144 0S ] L T ec 9
o o€ € v 9 [474 T
9€ 074 4 0S L Ge 6
ofejusoied Aousnbaiq afielusdled Aousnbaiq  afielusdled  Adusnbel4
afejusosed 0g 0T=N0Z ¥I=N 92=N0T

SEWIUe 10]  Ueylaiow S[ewiuy

Sfewive 0c-0T

Uey) Ssa| Sfew iUy

Aiobare)

109dsy 'ON 'S

Print ISSN: 0424-2513 Online |SSN: 0976-4666

379



EconomicAffairs

JY)RanietaJ.,

fonins ajdwes :221n0s

IINX 87T L HAX €T €T AX  S8T 9 HAX V€T Ge wewhedsy jo spoN LT
AX 8.7 68 X 67T 6T IX 202 6¢ INX /ST TV 109[01d UO JuswiseAU| ANesH 9T
INX ¥LT /8 INX 9T ] IX 102 6¢ AX 19T I Spunj Jo UoRRAIQ  'ST
X 987 €6 AIX LT LT AX  S8T 9 X 26T 05 wiej Jouosuedxy  pT
A 92z €It I ve A I 82¢ ze IN  6TC /S UOIRRUS) SLUOJU| B0 'ET
Al 822  PIT A 0¢ (074 I 82¢ ze I 882 29 JeaA AloAedARIU0D JOUPINOd PWIUY T
N VT2 10T X 67T 6T 82z ze A ST2 oG SIOPUBA M[IIN Aq uotelioldxa  TT
A ZTC 90T AIX LT T I zve e IMA  TTC ote} siepen wiuy Aq uoneliodxg 0T
uoire|nuwloj
X 26T 9 A 02 (074 Xl ¥ 0c X 9.1 s14 uoieJ INoge 8BPSIMOUY ON 6
X 20C 10T Il v'e ve I 8z¢ z€ AIX LT Gy weisfs Buneytew poob josoussqy '8
SO 19 100s
AIX 28T 16 X 6T 6T IIAX /ST 44 IX 26T 05 aAIreledo-00 Aq uswed ul Aepq L
[ AN I 9¢ 9 I 82¢ ze [ SC st MO[SIM|IW jodold 9
"z 91T Il v'e 74 A 122 e Al ¥EZ 19 MO|SI ALAIONPOId TN 'S
I vre 22t I v 74 [ 16T oe I 8e2 29 Apsoosiieppod puepss4  p
S[ewiuy psa.q
IX 86T 66 x 8T 8T Xl ¥12C 0¢ IX 96T 15 Aenb noge sbpajmouysse] g
Xl 90C  €0T N T2 T2 X 0% 8 Xl 20T 5 aAsUadxe AleAslesewiuy g
A 2T 90T N T2 12 AIX 26T rd A €22 85 sewiuypsaiq Allenb josbeloys T
al00s (e300 al03s al00s
BpPIO °J03S JURIISUOCD BPIO °J03S JURIISUOD BPIO ©9I03s JukelIISU0d BpIJO 9103S JurIISU0d
YU Ues|N eIl Muey UesN  EIOL  Mued UeS|N  [IOL Mued Ues|N  [elI0L
0S=NI[EBAO 0T=NOZ Uey1 aIo |\ YT=NSeWIUve 0z-0T  9Z=NS[eWIUe QT Uey)ssa 199dsy 'ON 'S

Sueo| Jo Jusw/Aedal ay) node sewe) Ariq ayl Ag paniIBId SURIISUOD 7 9|qel

380

Print ISSN: 0424-2513 Online |SSN: 0976-4666



EconomicAffairs Constraints Perceived by Dairy Farmers in Adoption and Repayment of Dairy Loans: JV)

Conclusion

From the above analysisit was observed that shortage of quality breed animals, high rate of interest, low price
of milk, high cost of feed and fodder, animals are expensive, problem of financial guarantor, exploitation by
animal traders and milk vendors were considered as the major problems by all the respondents. So it is
suggested that thereisaneed of good quality animalsand to reduce the cost of feed and fodder. Banks should
come forward and play positive role to provide loan and repayment of loan for the future growth of dairy
sector in Punjab.
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