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ABSTRACT

Selecting a productive investment strategy in the context of globalisation is crucial today due to the
increasing integration of markets and the complexity of international economic relations. With the
growth of global trade volumes, investment flows, and economic interdependence, investors must be
knowledgeable in selecting effective strategies in a global context. Globalisation presents new investment
opportunities but also introduces risks such as currency fluctuations, political instability, and economic
crises. Therefore, investors and financial analysts must comprehend various approaches to investing in the
international market and their impact on investment decisions. The topic of discussion was ‘Investment
Strategy in Globalization: A Comparative Analysis of International Approaches.” The leading international
investment strategies implemented over the past decade were explored, and their advantages and
disadvantages were compared. The main factors influencing globalisation on investment decisions were
identified by analysing various approaches to investing in the international market. We highlighted the
risks and opportunities that arise in the global environment and revealed their impact on investment
strategies. Subsequently, we formulated recommendations for developing effective investment strategies
that consider the peculiarities of the global market and international trends. The discussion shed light
on important aspects of investment management in the global environment and provided a basis for
further research in this area. This study clarifies that investment strategies in globalisation require detailed
analysis and careful planning. The comparison of different approaches highlights the importance of
understanding global trends, international economic conditions, and risks. The study provides a better
understanding of current trends in the international market and enables preparing financial strategies
that consider global challenges and opportunities.

HIGHLIGHTS

@ The analysis of these approaches has highlighted the importance of understanding global trends,
portfolio diversification, and managing currency risk for successful investing in international markets.

@ The recommendations provided in this research can be practical for investors seeking to improve
their results in the context of globalisation.
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Contemporary economics closely monitors the
constant changes in the world. Globalisation is
one of the critical factors influencing investment
strategies. The term ‘globalisation” was first used
by T. Levitt in his article ‘Globalization of Markets,’
published in the Harvard Business Review in 1983
(Marhelov, 2003; Byrkovych et al. 2023; Nikonenko
et al. 2022). The term gained popularity after
American sociologist R. Robertson and Japanese
author K. Ohmae first used it in their book “The
World Without Borders,” which became a bestseller
after its publication in 1990.

Globalisation, also known as “global globalisation’,
refers to the process or tendency of connecting
many countries in economic, political, and cultural
dimensions (Termin.in.ua, 2024; Danyliuk ef al. 2020).
This definition means enhancing interdependence
and integrating national economies, cultures,
technologies, and ideas on a global scale. It
encompasses a broad range of phenomena,
including international trade and investments
and the exchange of information and cultural
influences. Globalisation results in increased
movement of goods, services, capital and people
across national borders, creating new opportunities
and challenges for economies, companies and
individuals. It is the union of countries in various
aspects, such as economy, politics and culture,
and presents new opportunities and challenges for
investors. Approaches to investing in the context of
globalisation vary depending on the strategies used
in different countries and regions.

The objective of this topic is to conduct a
comparative analysis of international investment
strategies in the context of globalisation. We
will explore various worldwide approaches to
determine their effectiveness, advantages, and
disadvantages. This analysis aims to assist investors
and financial analysts in comprehending the effects
of globalisation on their investment decisions and
developing successful strategies in the face of
constant changes in the global market.

This paper examines investment strategy in the
context of globalisation, conducts a comparative
analysis of international approaches, and highlights
key findings that may be useful for investors in
addressing their investment objectives in today’s
global environment.
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LITERATURE REVIEW

To enhance comprehension of investment strategies
in the context of globalisation, it is essential to review
the historical framing of this issue. The analysis of
studies by finance scholars such as H.M. Markowitz,
W. F. Sharpe, F. Black and M.S. Scholes, E. Fama,
and R.C. Merton has been crucial in constructing
the theory of investment strategies in the context
of globalisation. Harry M. Markowitz examined
portfolio diversification and risk in a global context
in his work ‘Portfolio Selection’ (1952). In “Capital
Asset Prices: A Theory of Market Equilibrium under
Conditions of Risk’ (1970), William Sharpe discussed
the approach to evaluating the effectiveness of
investment strategies. Fischer Black and Myron
Scholes contributed significantly to developing
portfolio theory and risk management in their work
‘The Pricing of Options and Corporate Liabilities’
(1973). Eugene Fama investigated market efficiency
and the impact of globalisation on it in his work
on the ‘Efficient Market Hypothesis” (1974). Robert
Merton studied the impact of globalisation on the
bond market in his book ‘Fixed Income Securities
in Portfolios’” (1987). The issue that has concerned
scholars since 1952 has yet to be studied, described,
or revealed. Further research on this issue remains
relevant today. The modern scientific community
studying investment strategies in the context of
globalisation includes scholars from various fields,
such as finance, economics, and management. For
instance, R. Shiller, a Yale University economics
professor and the recipient of the 2013 Nobel Prize
in Economics, researches financial markets and
behavioural economics, including the effects of
globalisation on investment strategies. J. Campbell,
a Harvard Business School finance professor, is
a well-known researcher in equity markets and
investment management, including global aspects
of these issues. E. Lo is a finance professor at the
Massachusetts Institute of Technology (MIT) and
author of the book ‘Adaptive Markets: Financial
Evolution at the Speed of Thought” (2017). His
research focuses on portfolio management and
financial theory in global financial markets. K.
French is also a finance professor at the University
of Chicago. He is known for co-authoring the
Fama-French model (2000), which investigates
market factors in portfolio management on a
global scale (Fama, 2015; Bielialov et al. 2023). L.
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Tutman is a professor of economics at Princeton
University who specialises in international finance
and global investing. This research aims to expand
understanding of investment strategies in the
context of globalisation through active research.

Researchers in investment strategies in the context of
globalisation have investigated various issues related
to asset allocation strategies in global portfolios. The
aim is to achieve maximum returns with minimal
risks. They have analysed optimal combinations
of stocks, bonds, real estate, and other assets in
global portfolios to ensure diversification and
risk reduction. Additionally, they have examined
economic, political, and technological factors
affecting markets and investment decisions, such as
changes in interest rates and political instabilities.
They have also described diversification strategies
and risk management that are most effective in
conditions of global instability. However, some
questions require further research for understanding
and developing effective investment strategies in
globalisation. These include optimising investment
portfolios, assessing the impact of global factors
on markets, asset allocation, diversification and
risk management, and the psychological aspects
of investing.

Our study aims to assess the effectiveness and
determine the optimal investment strategies of
globalisation through a comparative analysis
of international approaches. This goal reflects
the study’s primary focus on evaluating the
success of different investment strategies in the
global economy and comparing their efficiency.
Intermediate objectives include evaluating the
effectiveness of various investment strategies in the
context of globalisation in different world markets,
comparing different methods of diversification
and risk management for global investment
portfolios, identifying factors influencing the choice
of investment strategies in different countries
and regions, analysing the role of regulatory
environment and tax policies in the development
of global investment strategies, studying the
relationship between financial indicators and the
development of investment markets in different
countries, and assessing the impact of global
economic, political, and socio-cultural trends on the
formation of investment strategies.
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METHODS

To achieve this goal, we applied theoretical research
methods. Specifically, we analysed financial data
and historical and current trends in stock markets.
We also examined different countries and regions,
which allowed us to draw objective conclusions
about the effectiveness of various strategies.
Additionally, we synthesised scientific knowledge.
Statistical research methods were used to identify
connections and patterns between different factors
and their impact on the subject of the study.

Furthermore, investment success and failure cases
across various regions were analysed to identify
critical success factors and risks. In addition to
general scientific methods, financial analysis methods
were also employed. These included portfolio
analysis, which involves researching investment
portfolios to determine their profitability, risk,
and other characteristics. The analysis evaluated
stocks, bonds, commodities, real estate, and other
assets in different countries and regions. Technical
analysis was also used to study price movements
and other financial indicators to forecast future
market trends. It involved analysing charts and
other technical indicators such as trading volume
and indicator readings. Fundamental analysis
evaluates the financial stability and prospects of
companies, currencies, countries, and regions using
fundamental factors such as financial statements,
macroeconomic indicators, and political and
economic factors. Risk analysis was performed to
identify potential risks associated with investing
in different assets and markets and to develop
strategies to manage them. Statistical analysis was
used to study the relationships between financial
variables and investment outcomes.

RESULTS

An investment strategy is an investor’s plan or set
of decisions to achieve specific financial goals. The
strategy considers the level of risk, expected returns,
investment horizon, and other factors when deciding
where and how to invest money. It may involve
various assets, such as stocks, bonds, real estate,
and commodities, as well as different diversification
and portfolio management approaches. In current
economic literature, an investment strategy refers
to developing a long-term investment plan and
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selecting the most effective methods to achieve it.
The strategy identifies opportunities to enhance
economic activity results through investments,
determining investment directions to generate profit
and increase assets. An investment strategy should
align with its goals and implementation stages. It
can be seen as a strategic investment management
process involving tactical management through
portfolio formation and operational management
through managing individual investment projects
and programs (Zobov, 2014; Kozhyna et al. 2022).

Globalisation affects investment strategy formation
through various mechanisms, which are discussed
in detail in Table 1.

All these factors compel investors to carefully analyse
global trends and risks, as well as to develop more
complex and flexible investment strategies to adapt
to changes in the world economy successfully. The
formation of an investment strategy in globalisation
is based on the following fundamental principles:
portfolio diversification, analysis of global trends,
risk management, active monitoring, flexibility of
the strategy, and a long-term approach. Portfolio
diversification involves allocating investments
across different assets, markets, and geographical
regions. It helps to reduce risks and increase
portfolio resilience to changes in specific sectors or
regions. It can be represented as a diagram (Fig. 1).

Analysis of global trends: Investors should carefully
study global economic, political, and socio-cultural
trends to forecast market developments and
identify potential investment opportunities. Risk
management: Considering various risks, such
as financial, currency, political, and others, is
crucial for a successful investment strategy in

globalisation. Investors should develop a risk
minimisation strategy and implement appropriate
measures to manage them. Active monitoring
and strategy flexibility: An investment strategy
should be adaptive, flexible, and subject to review
and correction depending on changes in global
conditions. Investors should continuously monitor
market trends and adjust their strategy to new
conditions. Long-term approach: Globalisation
conditions may lead to short-term market volatility,
but adhering to a long-term perspective is essential
for successful investing. Investors should focus on
achieving long-term financial goals and remain
committed to their strategy despite temporary
market fluctuations.

A comparative analysis of international investment
strategies provides investors with information on the
various approaches and practices used in different
countries and regions worldwide. The international
market has experienced dynamic changes and
diverse approaches in the past decade. Diversified
investing is a popular strategy that involves
allocating a portfolio among different types of
assets and markets to reduce risk. It can be achieved
through various methods, including domestic
capital markets, restructuring, redistributing specific
competencies among strategic management zones,
and distributing functions or resources (Vasylenko,
2004).

Other approaches to investment management
include active management and passive investing.
Active management involves continuous monitoring
of markets and prompt reactions to changes, which
can be described as speculation. Depending on the
market situation, assets may be bought or sold at
different times (Kalnyi, 2019). Passive investing,

Table 1: Fundamental Globalisation Influence Mechanisms in Choosing an Investment Strategy

Influence Mechanisms | Strategic options for investors

Access to international
markets

Globalisation expands opportunities for investors, allowing them to invest in various assets and
markets worldwide. It opens up new avenues for portfolio diversification and risk mitigation.

Access to information

Globalising information technology allows investors to quickly access news, data, and analytics
worldwide, helping them make more informed investment decisions.

Geopolitical factors

Globalisation is changing the political, economic and social situation in different countries.
Investors should consider geopolitical risks and opportunities when choosing their strategies.

International competitive
pressure

Globalisation creates a competitive environment for businesses worldwide. Investors should
analyse global trends and companies’ competitive advantages when choosing stocks to invest in.

Currency risks

Globalisation leads to increased currency fluctuations, which may affect investment returns.
Investors should consider currency risks and take steps to reduce or manage them.
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Source: Trading.biz, 2023; Meshcheriakov, 2023.

Fig. 1: Investment portfolio diversification developed by scientist and financier Raymond Dalio

on the other hand, involves creating a portfolio
that mirrors the movements of the overall market
through index funds or other instruments.

In recent years, there has been a significant rise
in interest in ethical and sustainable investing.
Investors are increasingly focusing on the social
and environmental responsibility of the companies
they invest in and are integrating these criteria into
their strategies.

It is essential to note the increasing popularity of
alternative investments, such as cryptocurrencies,
real estate, and venture capital. These investment
opportunities provide investors with more options
for diversifying their portfolios and achieving
various financial goals. Over the past decade, there
has been an expansion of investment opportunities
and increased attention to risks in the international
market. It involves primarily planning for investment
risk, assessing and analysing it, and mitigating the
risks (Turinskyi, 2020).

To ensure a comprehensive understanding of
the situation, it is recommended to analyse the
advantages and disadvantages of each approach
(Table 2).

Various factors, such as increased investment
opportunities, growing competition, political risks,
currency fluctuations, technological progress,
and socio-cultural trends, influence the impact of
globalisation on investment strategy. Investors
consider these factors when forming strategies
to maximise profits and minimise risks. The
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interaction between internal and external factors of
globalisation affects investment decisions. External
factors include:

¢ Global economic conditions: Changes in the global
economy, such as developing new markets or
economic crises, potentially affect investment
opportunities and risks.

¢ Dolitical stability: instability in the political
environment could lead to increased risks for
investors, impacting their decisions.

¢ Currency fluctuations: Changes in foreign
exchange rates may alter the value of
investments in local currency, influencing
investment decisions.

Internal factors include:

¢ Financial stability: The stability of a company’s
or country’s financial position is a critical factor
for investors’ decision-making.

¢ Company strategy: A company’s internal strategy,
level of innovation and readiness to adopt new
technologies can influence investment decisions.

¢ Human resources: Staff availability and
qualifications can affect a company’s
competitiveness and ability to attract investment.

DISCUSSION

The global market conditions present both risks
and opportunities for investors. Risks refer to the
potential for financial losses during investment
activities (Nechyporenko, 2023). The categorisation
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Table 2: Comparative Table of Investment Strategies

[©2]
B
% Advantages Disadvantages
&
Reducing risk (spreading assets across different Limited potential for considerable returns
< |investments mitigates the impact of possible losses from  |(diversification can lead investors to miss significant
Gé negative market movements). earnings opportunities because their funds are spread
7 Simplifying management (the investor can more easily across different assets).
E keep records and control the portfolio, as it does not Need to be more efficient in stable market conditions
@ |depend on the success of a particular company or market). |(some investments may not produce optimal results in
% Potentially stable income (a diverse portfolio can provide |stable periods due to capital allocation).
2  |asteady income stream even if some investments are not
a profitable).
Opportunity to generate significant profits (skilful market |High commission costs (frequent trading and market
= analysis and effective management can lead to significant |analysis can lead to increased commission and
‘é’ benefits from successful investments). management costs).
v %n Reacting to market trends (active management allows Risk of failure (active management requires a lot of
S g |for quick response to changes in economic and market expertise and experience; failures can lead to significant
< E |conditions). losses).
Low costs (index funds and other passive investments Limited profit potential (passive investing limits the
+ |often have low fees). possibility of large profits as the portfolio follows market
) % Easy to manage (an investor can simply track a market movements).
% g index without needing to be actively involved in
& 5§ |management).

of risks allows for their classification into the
following categories: political risks, currency risks,
economic risks, and social risks. Political risks derive
from instability in the political situation of any
country, which may lead to changes in legislation,
policies, and taxes, affecting the investment
environment. Currency risks arise from fluctuations
in exchange rates, which can impact the value of
investments in local currency and lead to significant
losses for investors. Economic risks emerge from
economic crises, recessions, and other factors that
can result in market downturns and decreased
investment returns. Social risks arise from social
protests, conflicts, and other events affecting market
stability and the business environment. However,
investment opportunities can emerge alongside
risks. These include portfolio diversification, which
allows for the distribution of risks among different
regions and assets in the global market.

Additionally, access to new markets allows
for generating income from various sources.
Technological development is also a key factor, as
globalisation fosters the exchange of technologies
and innovations between countries, creating
new opportunities for investment in promising
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sectors. Finally, access to the global market enables
companies to expand their customer base and
increase sales volumes.

A comparative analysis of international investment
strategies in the context of globalisation has
identified risks and opportunities for investors.
Notably, political, currency, economic, and social
risks can affect the stability and profitability of
investments. However, the global market offers
opportunities for portfolio diversification, access
to new markets, technological development, and
expanding the customer base. By assessing risks
and opportunities, investors can make informed
decisions and achieve their financial goals in
globalisation.

Here are some recommendations for developing
effective investment strategies:

1. Understand global trends. It is important to
study economic, political, and socio-cultural
trends at the international level to adapt
investment strategies to changes in the global
economy.

2. Diversify the portfolio. Allocating investments
among different assets, geographical markets
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and sectors will help reduce risks and provide
a more stable income. To create a diversified
portfolio, investors should consider investing
in risky and risk-free assets, considering
their risk appetite. To increase portfolio
management efficiency, asset managers may
open short positions or increase their capital
by raising additional loans.

3. Consider currency risk. Since global
investments can be exposed to currency
risk, it is essential to use risk management
tools. The “risk” factor is critical in making
investment decisions by an entity with
financial resources. It considers the likelihood
of expected events occurring and the potential
consequences of these events.

4. Knowledge must be constantly updated. The
global situation is constantly changing, so
it is important to keep abreast of the news
and analyse the latest trends in the global
economy.

5. Seek professional advice. Given the
complexity of global markets, investors
may find it helpful to seek the assistance
of financial professionals or investment
advisors.

CONCLUSION

Research on investment strategies in globalisation
provides valuable insights into how investors can
effectively utilise global markets to achieve their
financial goals. Investors are primarily interested in
the profitability of their investments, earnings per
share, dividend payout ratio, dividend coverage,
dividend-to-assets ratio, profitability, stock prices,
and the relative change in market and nominal
stock prices (Hutorov, 2021). Various international
approaches to investing and their advantages
and disadvantages have been examined. The
analysis of these approaches has highlighted
the importance of understanding global trends,
portfolio diversification, and managing currency
risk for successful investing in international
markets. The recommendations provided in this
research can be practical for investors seeking to
improve their results in the context of globalisation.

Future research in this area could concentrate
on investigating new trends in global financial
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markets and creating novel techniques and models
for predicting market trends. It could also involve
examining the influence of geopolitical events on
financial markets and devising risk management
strategies globally. Additionally, future research
could investigate the effectiveness of various
investment strategies in changing global market
conditions.
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